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Introduction
Liquidity is broadly defined as a bank’s continuous ability to meet
its daily, monthly and long-term collateral and cash obligations
without incurring excessive losses.
Regulations continue to tighten around liquidity risk management
as advancements in technology push many traditional bank tasks
into real time.
Liquidity risk management involves a very large number of cash
flows that need to be monitored constantly and constitute overall a
very large volume of fast-moving data.
Banks need a solution to monitor and measure the impact of liquidity
shocks, create an environment for stress testing as well as have a
set of tools that enables them to free up capital to reinvest and turn
a profit.
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Meet ActivePivot
ActiveViam’s flagship ActivePivot in-memory analytics and risk
aggregation platform provides a set of flexible tools that allows a
user to calculate a bank’s data on the fly across activities, systems
and regions, and view the results in real time.
The software scales to Tier 1 bank volumes and allows a user to
slice-and-dice data and perform multi-dimensional analysis on
very large data sets containing up to 200 to 300 dimensions.
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ActiveViam for Liquidity
Risk Management
ActiveViam for Liquidity Risk Management contains design patterns
and code for best practices in liquidity management which address
a wide range of measures. The software can be configured to suit a
client’s needs. From imported document
ActiveViam supports cross-border consolidation of huge amounts
of detailed financial information (e.g. input and output of stressed
cash flows from external systems such as collateral system, market
risk engines, etc.).
Users can drill down and access hundreds of granular level details
within the balance sheet such as position level data on a portfolio of
loans with different maturities, instantaneously re-evaluate how this
impacts liquidity and ultimately have a comprehensive enterprisewide view at all times.
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The Challenges:
Six years ago, the Basel Committee on Banking Supervision
weighed in on liquidity risk management. The introduction of the
Liquidity Coverage Ratio and Net Stable Funding Ratio sought to
ensure a bank keeps a cache of high-quality liquid assets to match
its liabilities over both short and long-term periods.
In late 2018 the European Central Bank (ECB) issued final regulatory
guidance on the Internal Capital Adequacy Assessment Process
(ICAAP) and the Internal Liquidity Adequacy Assessment Process
(ILAAP), each designed to provide a stricter and more coordinated
approach to how banks measure and cover their capital and liquidity
risk during both normal and stressed market conditions.
In 2019, the ECB said it would implement a liquidity stress test on the
banks it oversees.
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ActiveViam for Liquidity Risk
Management allows a client to:
Aggregate all cash flows (inflows/outflows) of the bank and
calculate the net and cumulative balances over an unlimited
number of classifications

Run “What-If” scenarios like a credit downgrade, a run on the
bank, etc. and assess the impact on the survival stress period or
any other liquidity metrics

Identify a funding gap between assets and liabilities

Integrate seamlessly with a bank’s existing systems (old, inhouse, third-party)

Define stress scenarios (behavioural vs economic)
and immediately see the impact on all liquidity metrics

Create user-defined bucketing horizons
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ActiveUI and ActiveMonitor
All results are immediately available on ActiveUI, which provides
both pre-defined and user-definable dashboards for viewing.
ActiveViam’s ActiveMonitor component allows a user to set predefined limits and receive automatic alerts via email or any other
notification channel when a breach occurs – for example, moving
to a negative balance in a given account for more than five minutes.
This accommodates a holistic view across the enterprise for
treasurers and associated job functions, streamlines operations
and allows the user to see any excess cash which can then be freed
up and redeployed to different business lines.
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About ActiveViam
ActiveViam provide precision data analytics tools to help organisations make better decisions
faster.
ActiveViam started in 2005 with the vision of leveraging in-memory technology to create
an analytics platform where businesses could leverage the largest data sets without restrictions,
keep them up-to-date in real time and use them to empower their decision makers.
Our goal at ActiveViam, is to let organisations not only make decisions faster, but better;
to not only reach their data, but their potential; to not only see their data, but find their way into
the future.
ActiveViam is a privately owned company with offices in Paris, London, New York and Singapore.
For more information please visit:www.activeviam.com
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